1. Introduction

Big corporations and their
associations provide the tech-
nological process, economic
growth and social protection
of citizens. Their positions are
especially strong in science-ori-
ented, informational and na-
ture-exploiting branches of econ-
omy. The leading link of the
formation and development of
the national innovative system
of Ukraine is the innovative ac-
tivity of the corporative sector of
economy. The world economic
practice demonstrates that solv-
ing problems of the investment
process financing, providing
widening innovative technolo-
gies and scientific-technological
achievements is possible only
using a high-concentrated capi-
tal, formed just within big cor-
porative structures [1].

Without orienting on creation
of big national integrated struc-
tures, able to function effective-
ly under conditions of the world
technological competition, there
appears a threat of transforming
Ukrainian enterprises into pe-
ripheral production capacities for
servicing international alliances.
It will influence negatively the eco-
nomic development of the state, its
national interests and innovation
safety as one of components of the
economic safety of Ukraine [2].
From this point of view, the task
of determining world tendencies
and regulations of integrative pro-
cesses of corporative structures
and forecasting their development
in Ukraine with developing the
necessary state mechanism of reg-
ulation is urgent.
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Abstract: This article considers the formation of vertically
integrated agrarian enterprises of the corporative type. It
was determined, that enterprises with foreign investments
are characterized by the high productive, financial or inno-
vative potential, continuousness of production processes for
the staged, proportional development of structural links.
The management of integrative transactions is realized by
principles of adaptability of the management system to
exogenous factors and provides the search for new organi-
zational, structural-functional forms, approaches to orga-
nizing their management. The principle of voluntariness of
integrative relations in the system of the common agrarian
policy is coordinated with the principle of one-directional-
ity of intra-corporative and partial interests of subjects of
the integrative process.

At that one of main components of the mechanism of cre-
ation and functioning of enterprises with foreign invest-
ments is optimization of methods, mechanisms of concen-
tration of property of integration subjects. Formation of the
property complex of the common agrarian integrated struc-
ture is realized both by combining a functioning enterprise
with agricultural, rerolling, agroservice and trade ones and
by combining separate juridically independent enterprises
of agriculture, rerolling industry, serving branches. Based
on principles of hierarchy of relations of enterprises with
foreign investments, there were separated three types of in-
tegration mechanisms. It provides the orientation of maxi-
mizing the integral result.
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National partners

The aim of the work is to an-
alyze the process of formation of
vertically integrated agrarian en-
terprises of the corporative type.

2. Methods

The object of the study is the
vertically integrated structure of
enterprises with foreign invest-
ments. The expedience and elab-
oration of recommendations as
to creating vertically integrated
structures, analysis of approach-
es to the assessment of the effec-
tiveness of integration of agrar-
ian enterprises are considered
using the model of formation of
this type of structure by the cor-
respondent scheme (Fig. 1).

3. Results

The effective structure of an
enterprise with foreign investments
is considered as an agroproductive
integrated complex, localized at a
certain territory that includes all
stages of final products, including
rerolling [3]. At the same time the
investment expansion of mega-
corporations in national agro-food
business structures favors transre-
gionalization of integrative trans-
actions, cardinally transforming
the system of inter-branch inter-
action of subjects. It is favored by
the association of the integrating
“leading link”, which role is played
by a financially stable agrarian en-
terprise, in the structure [4].

An enterprise with foreign in-
vestments is characterized by the
high productive, financial or in-
novative potential, continuousness
of production processes for the
staged, proportional development
of structural links.
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Fig. 1. Vertically-integrated structure of an enterprise with foreign investments
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The evolutionary structural development of integrative trans-
actions is realized from simple to more complicated, multi-level
forms. The hierarchic construction of the system of organization-
al-economic relations in vertically integrated business groups,
multi-variant structural organization of integrative transactions is
based on diverse specialties and forms of property.

The management of integrative transactions is realized
by principles of adaptability of the management system to
exogenous factors and provides the search for new organiza-
tional, structural-functional forms, approaches to organiz-
ing their management [5]. The principle of voluntariness of
integrative relations in the system of the common agrarian
policy is coordinated with the principle of one-directionality
of intra-corporative and partial interests of subjects of the
integrative process. It provides the orientation of maximizing
the integral result.

The start support for them may be realized both as finan-
cial-credit “preferences” (decrease of tax rate, restructurization
of liabilities, facilitation of registration procedures) and as the
direct participation in the capital [6]. At the same time state
authorities must have the functional load within their com-
petence. Realization of these principles is possible under the
following conditions:

1. Technological connection of participants potentially pro-
vides and augments volumes of competitive products, especially
food goods (synergetic resource) [7].

2. Presence of an enterprise-integrator with the innova-
tive experience in an association. It provides augmentation of
production of profitable products and money gain (innovative
resource).

3. Financial-investment and material-technical support for
a created association, especially at the primary stage of its activ-
ity, from the commercial material structure.

4. Participation of enterprises of the agricultural, rerolling,
trade and service profiles in the activity of an agroassociation.

5. Involvement of qualified staff of managers, specialists and
workers of mass specialties in the activity of an association that
would favor the employment and welfare of rural dwellers [8].

The staged process of formation of SAP, based on joint-stock
principles, is presented on Fig. 2.

At that one of key moments of the mechanism of creation
and functioning of enterprises with foreign capital is optimi-
zation of methods, mechanisms of concentration of property of
integration subjects [9, 10]. The formation of the property com-
plex of the corporative agro-integrated structure is realized by
combining enterprises that already function with agricultural
or rerolling economies, agroservice firms, agroholdings.

4. Discussion
According to the theory of B. Kiein, the study of vertically
integrated structures is a task of the development of enterprises
with foreign investments [11].
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Fig. 2. Process of formation of vertically integrated agrarian enterprises of the corporative type
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Last theoretical works are based on developing the mod-
el of creating agrarian enterprises with foreign investments
under market conditions, necessary for studying the general
conception of vertical integration of potential participants and
perspectives of their development at the agrarian market. Espe-
cially, sizes of the share of enterprises with foreign investments
at such market, elaboration of the general conception of poten-
tial participants may influence decisions as to creating vertical
integration of an enterprise [4, 7, 12].

Most studies are concentrated on separate branches of pro-
duction. Thus, Forbes S. and Lederman M. - on the agrarian
sphere of the USA and study the process of forming vertical
integration that results in growth of prices [13]. As opposite
to prognoses of theories of market optimization, they think
that the most integration results in decrease of prices. But they

don’t consider agrarian enterprises with foreign investments
that are the main criterion in our work. Scientists also consider
the effectiveness of the activity of vertically integrated agrarian
enterprises with foreign investments for one country. For ex-
ample, Grossman G. and Helpman E. study data of Britain joint
agrarian enterprises without taking into account their influence
on a country-partner [12].

In general, works of other scientists insufficiently elucidate
conditions, necessary for creating vertically integrated struc-
tures of enterprises with foreign investment and don’t take into
account peculiarities of constructing such enterprises as to
foreign partners. Regulations of degrees of centralization and
decentralization of authorities and responsibility of a guiding
group and its participants are not considered. It is a matter of
our research.

10.

11.

12.

13.

References

Malik, M. Y., Fediienko, P. M., Orlatiy, M. K. (2000). Intehratsiia — yak faktor pidvyshchennia efektyvnosti reformovanykh
silskohospodarskykh pidpryiemstv [Integration — as a factor in improving the efficiency of reformed agricultural enterprises].
Kyiv: IAE UAAN, 40.

Nesterchuk, Y. O.; Semenda, D. K., Zdorovtsov, O. I. (Eds.) (2009). Vertykalna intehratsiia u systemi stratehichnykh tsilei ah-
rarnoi polityky derzhavy [Agrarian-industrial associations in the innovation structure of the agroindustrial comple]. Aktualni
problemy ekonomiky APK. Uman: Vydavnytstvo ,,Sochinskyi”, 75-85.

Marmul, L. O. (2011). Osoblyvosti formuvannia rozpodilchykh vidnosyn ta tsin v intehrovanykh ahropromyslovykh pid-
pryiemstvakh [Features of forming distributive relations and prices in integrated agro-industrial enterprises]. Visnyk Bilot-
serkivskoho natsionalnoho ahrarnoho universytetu, 67, 55-61.

Sakhno, L. A. (2004). Udoskonalennia ekonomichnykh vidnosyn v intehrovanykh ahropromyslovykh pidpryiemstvakh [Im-
provement of Economic Relations in Integrated Agro-Industrial Enterprises]. Ekonomika APK, 8, 142-146.

Hutorov, A. O. (2011). Vertykalno intehrovani struktury u silskomu hospodarstvi: ekonomichni zasady formuvannia ta
rozvytku [Vertically integrated structures in agriculture: economic principles of formation and development]. Ekonomika i
prohnozuvannya, 1, 120-130.

Fedulova, L. I. (2007). Intehratsiini protsesy korporatyvnykh struktur: mozhlyvosti dlia innovatsiinoho rozvytku ekonomiky
Ukrainy [Integration Processes of Corporate Structures: Opportunities for Innovative Development of the Ukrainian Econo-
my]. Ekonomika i prohnozuvannya, 3, 9-31.

Dankevych, A. Y. (2011). Rozvytok intehrovanykh struktur u silskomu hospodarstvi [Development of Integrated Structures
in Agriculture]. Kyiv: NNTS IAE, 350.

Nesterchuk, Y. O. (2008). Ahrarno-promyslovi obiednannia v innovatsiinii strukturi APK [Agrarian-industrial associations
in the innovation structure of the agroindustrial complex]. Visnyk Sumskoho natsionalnoho ahrarnoho universytetu. Seriia
“Ekonomika ta menedzhment”, 8/1 (31), 8-15.

Nikitchenko, S. O. (2011). Kontsentratsiia ta pohlyblennia intehratsiinykh protsesiv v ahropromyslovomu kompleksi [Con-
centration and deepening of integration processes in the agro-industrial complex]. Ekonomika APK, 1, 77-83.

Yatsenko, V. M. (2014). Formuvannia i rozvytok ahropromyslovoi intehratsii v Ukraini [Formation and development of
agro-industrial integration in Ukraine]. Ekonomika APK, 1, 54-60.

Klein, B., Crawford, R. G., Alchian, A. A. (1978). Vertical Integration, Appropriable Rents, and the Competitive Contracting
Process. The Journal of Law and Economics, 21 (2), 297-326. doi: 10.1086/466922

Grossman, G. M., Helpman, E. (2002). Integration versus Outsourcing in Industry Equilibrium. The Quarterly Journal of
Economics, 117 (1), 85-120. doi: 10.1162/003355302753399454

Forbes, S. J., Lederman, M. (2009). Adaptation and Vertical Integration in the Airline Industry. American Economic Review,
99 (5), 1831-1849. doi: 10.1257/aer.99.5.1831

15



